GEORGIA DEPARTMENT
OF COMMUNITY HEALTH

O

Nathan Deal, Governor Clyde L. Reese lll, Esq., Commissioner

2 Peachtree Street, NW | Allanta, GA 30303-3159 | 404-656-4507 | www.dch.georgia.gov

September 30, 2013

Honorable Norm Boyd, Chairman
Board of Community Health
9145 Old Southwick Pass
Alpharetta, GA 30022

Terry England, Chairman
Appropriations Committee
State House of Representatives
245 State Capitol

Atlanta, GA 30334

Honorable Jack Hill, Chairman
Appropriations Committee
State Senate

245 State Capitol

Atlanta, GA 30334

Gentlemen:

As required by OCGA 45-18-25.1(j), the Department has compiled the following
information about the Georgia State Employees Post-Employment Health Benefit
Fund (referred to as the State OPEB Fund) for Fiscal Year 2013. The following revenue
and expense information is provided:

1. FY 2013 State Health Benefit Plan {SHBP) Balance Sheet for the State OPEB
Fund — Attachment A-1

2. FY 2013 SHBP Statement of Retiree Revenue and Expense for the State
OPEB Fund - Attachment B-1
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Current Year Retiree Revenue and Expense

Please see Attachment B-1; however, in summary, the Department:

» Transferred $181,215,500 in revenue from the proprietary fund' to the
State OPEB Fund to reflect the employer share of revenue made available
to support FY 2013 expenses for current State retirees. This isa [.6%
decrease as compared to last year.

s  Received $46,620,505 in FY 2013 premium revenue contributed by State
retirees participating in the SHBP, This is an 11.6% increase as compared
to last year.

» Paid $227,836,005 in retiree expense. This is a 0.8% increase as
compared to last year.

Assets in Long-Term Investment

As a reminder, the assets deposited in long-term investments were liquidated in
FY 2010 in response to the state’s budget constraints. No additional advance funding
has been earmarked for OPEB since the liquidation. There are no investment earnings
to report for FY 2013.

QOPEB Valuations of Future Liability

1 am including for your review as Attachment C the June 30, 2012 Retiree
Medical Valuation for the Georgia State Employees Post-Employment Health Benefit
Fund, which was recently completed and will be used for FY 2013 OPEB liability
disclosures. The total Unfunded Actuarial Accrued Liability for the State OPEB Fund
decreased by $443.7 million as compared to the June 30, 2011 valuation (from $4.312
billion to $3.868 billion). This decrease was due to many factors, including the result of
strategic actions taken by the DCH Board focusing on the sustainability of the SHBP, and
various Plan Year 2013 changes, such as: premium increases, increases in co-pays,
deductibles, out-of-pocket maximums, and pharmacy benefit changes.

tThe State Health Benefit Plan is comprised of three health insurance plans, each supported by its own fund: 1) a plan
for State employee (O.C.G.A. § 45-18-2), which is funded in part by State depariments and agencies and other entitics
authorized by law to contract with the Department of Community Healih for inclusion, and in part by the employees
and retirees of these entities, and two plans (unded in part by the Department of Education, local school systems,
libraries and RESAs, and their employees and retirces: 2) a plan for teachers (0.C.G.A. § 20-2-891) and 3) a plan for
non-certificated public school employees (0.C.G.A, 20-2-911).
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Please do not hesitate to contact the department’s Chief Financial Officer, Tim
Connell, with any question you may have. e may be reached at (404) 657-4859 or
tconnell{@dch.ga.gov.

Sincerely,

B2 L K =

Clyde L. Reese, Esq.

Attachments (3)

cc: Teresa MacCartney, State CFO, Director, Office of Planning and Budget
Tim Connell, CFO, Department of Community Health
Trudie Nacin, Chief, State Health Benefit Plan
DCH Board of Directors



Attachment A-1

Georgia Department of Community Health
State Health Benefit Plan
BALANCE SHEET (UNAUDITED)

As of June 30, 2013

FIDUCIARY STATE
ENTERPRISE FUND FUND COMBINED FUNDS

A11 Cash and Cash Equivalenls  $ 270,784,321.89 $ 12,086,069.26 $ 282,870,391.15

A12  Investmenis - = ¥

A1.3  Net Accounts Receivable 26,631,483.14 2,218,503.11 $ 28,849,986.25

A14  Due From Other Funds - - 5 e

A1l5  Other $ -
Total Assets $ 297,415,805.03 § 14,304,572.37 $  311,720377.40

L1.1  Claims Incurred but Not Paid 162,094,000.00 12,252,000.00 174,346,000.00

L1.2  Accounis Payable 19,361,092.95 1,153,958.07 20,515,051.02

L1.3  Claims Payable 39,837,663.60 898,614.30 40,736,277.90

L1.4  Dugto Other Funds 28,075,413.95 . 28,075,413.95

Lt5 Deferred Revenue - -

L16 Other - - -
Total, Liabiiities $ 249,368,170.50 $§ 14,304,572.37 263,672,742.87
Fund Balance: $§ 4804763453  § . $  48,047,634.53

| he >tale Healn Lenernt Fian (3 COMPrsea of INfee Neann Mmsurance pIans, acn SUPPONea DY I1S OWN TUNG: 1) 8 plan 1er blale empicyees
{O.C.G.A. § 45-18-2), which is funded in part by State departments and agencies and other entities authorized by law to contract with the
Dspartment of Community Heaith for its Inciusion, and in part by the employees and retirees of these entities, and two plans funded in pert by
the Depariment of Education, local school systems, libraries and RESAs, and their employaes and retirees: 2) a plan for teachers (0.C.G.A. §
20-2-891) and 3) a plan for non-certificated public school employees (O C.G.A. § 20-2-811)

OPEB Report to General Assembly lofl As of August 30, 2013
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